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Dear Rick:

Thank you very nuctr for providing tbe requested updated maps and histories
for both the Velvee and Pandora mines.

Itris Division is pursuing finalizatioo of the new cqttract form again,
drawing into consultation the Division's Legal Specialist Carolyn Driscoll,
Atlas' counsel James lbltcq and the Board of OiI, C'as and Mining.

To corylete our file uEiate, I would appreciate youE forwarding a copy of
the 1980 Arrnual 0perations and Progress Report for both the Velvet and Pandora
mines.

This letter should also serve as a notice of Division approval for tbe
Decenber 15, 1980, proposed three acre watef, treatrrpnt facility at the Velvet
l{ine, subject co Lhe provisions outlined in ttre January 19, 1981, Departnent
of State ltsalth approval letter. AIso, regarding this matter, the terms of
Atlas' responsibility and obligatione under R.C.R.A. for this faciliEy, as
mrtioned in the January 15, 1981, letter frm Riclrard pye, have not been
addressed. Have any nerd understandings been arrived at yet?

Additionally, Ehis letter constitutes approval of tbe L.7 aere borehole
aroendnent applied for on August 27, 1980, for the Velvet l'Iine. Flrrthermore,
Division approval is given for the 2.5 acxe borebole arendnent for the Pandora
Mine as requested on December 29, 1980.

Apologies for the delay in processing Ebese mattets are extended to AElas
Minerals for any inconveoience incurred by the delay.

Boord/Chortes R. Hendenon, Choirmon . John L. Bell 'E. Steele Mclntwe'Edword T Beck
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It may now be considered a general understanding witn the Division,
concerning Atlas' surety estimates, that the revised figures arrived at will
not becme a limiting f-actor in recl*'etion expenditures. They will be
estinated to give a general range which will be used in coryilation of
"Drhibit B" for the new contracE. Taking into account the variability of cost
sctredules and inflationary factors, this new arrangenpnt will probably be the
rcst practical. Provisions for ceilings on recln'mtion may tend to inhibit
adequite coryletion of rmdial activiEies and do not sesn to be in the best
interests of ttre State. Tberefore, the proposed ctrange in Atlas' conEract is
viewed as a progressive step forward.

It roay, however, becme necessary during the approval process and contract
ctrangeovei to receive a fioancial staEenent concerning Atlas Minerals' abilit_y
to sitisfy the personal guarantee for future reclametion costs. This idea of
financial accourtability-is not new for the Board and Division and has become
an avenue of desired aegis during the past year. I trrust initiatives in the
correct areas nay be difected toward preparation of the doclrented evidence.

Again, thank you for helping to '\rrap-up the loose ends" of the Velvet and
Pandoia mine plan permits. We will continue Co Eevielt Atlas' othet plans and
update our files. If aoy questions develop, please contact either Tom Tetting
or myself.

$incerely,Ct i n.,C \
\41.r- rr-.-c-f\X!-)L l.-.-

.[A[SS W. ${t'ItI, JR.
CbCKDIMTOR OF }trNED

cc: James tbltcop, Van@t,
Ridrard Brubaugh, Atlas
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